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Objective: This study examines the strategic impact of border markets
on patterns of goods and currency smuggling in Kurdistan and
Kermanshah provinces. As a significant form of border-related crime,
smuggling poses serious economic, social, and political challenges,
and has attracted sustained scholarly and policy attention.
Methodology: This applied research utilizes a mixed-methods
approach. Data were collected through documentary analysis and
content retrieval using targeted tools. Quantitative and qualitative
indicators of the key research variables were extracted to assess
changes in smuggling patterns and border market performance.
Findings: The results indicate that the border markets have a limited
local functional range, primarily supporting the livelihoods of
populations within an approximate 50 km radius. Due to their small
scale and restricted export-import capacities, these markets have
minimal impact on reducing goods and currency smuggling at regional
and national levels.

Conclusion: Border markets have largely deviated from their
foundational purpose of fostering employment and supporting local
livelihoods. Dominated by non-local investors, they have shifted
toward unrealistic ambitions of participating in international trade.
While they may contribute modestly to curbing smuggling in their
immediate surroundings, they lack the scale and structure to exert
influence at the national level.
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Geo-Economic Strategies for Combating Commodity
and Currency Smuggling in Kermanshah and Kurdistan
Provinces: A Case Study of Border Markets

Sahar- Al-sadat Mosavi Nasab' | Rasool Afzali’ | Mohammad Ali
Kiani=®

Introduction

Border-related crimes have always posed significant challenges
to national security and economic stability. Among these crimes,
goods and currency smuggling ranks as one of the most
persistent and damaging illegal activities along Iran’s western
borders, especially in the Kurdish regions of Kurdistan and
Kermanshah provinces. Smuggling not only disrupts lawful trade
but also undermines the formal economy, reduces government
revenues, and creates social and political tensions((Kamran et al.
, 2008: 7). The complexity and persistence of smuggling
highlight the need for effective strategic interventions. Scholars
and policymakers from different sectors—economic, social, and
political—have long shown interest in understanding and
controlling smuggling activities, given their far-reaching
consequences on national and regional development (Razini &
Bastani, 2002: 1-3).
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Methodology

This study aims to explore the strategic role of border markets
(known as “bazaarcheh” in Persian) in influencing the patterns
and scale of goods and currency smuggling in these lIranian
border regions. The research is categorized as applied, focusing
on practical outcomes related to border management and
economic development. Data collection combined documentary
research and note-taking methods, extensively reviewing official
reports, academic papers, and statistical data regarding cross-
border trade activities. This approach enabled the gathering of
both quantitative indicators (such as trade volumes,
export/import figures, and smuggling trends) and qualitative
insights into social and economic impacts. Rigorous analysis of
these variables was conducted to understand the spatial influence
and operational scope of border markets.

Findings

The study finds that border markets in the Kurdistan and
Kermanshah provinces function primarily as localized
commercial hubs with limited geographic influence. Their role in
facilitating legal cross-border trade is relatively minor, as
evidenced by the low levels of official export and import through
these points. Consequently, their economic impact is largely
confined to improving daily livelihoods of the local population
within an approximate radius of 50 kilometers from the border.
This localized nature prevents these markets from serving as
effective institutional mechanisms to significantly curb
smuggling activities at wider regional or national scales.
Furthermore, the persistence of smuggling indicates that these
markets alone cannot address the complex socio-economic root
causes that drive illegal trade.
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Addressing the challenge of goods and currency smuggling in
the western border areas requires multi-layered strategies,
integrating political and economic dimensions. Politically, the
study suggests adopting functional stratification of border
governance, meaning reducing centralized political control over
commercial and investment activities to allow more adaptive and
localized management of border trade. Decentralizing decision-
making could help address specific regional needs and reduce
bureaucratic bottlenecks that often facilitate smuggling.
Economically, the institutionalization and formalization of
development agencies, private companies, and investment funds
are crucial. Establishing strong economic institutions dedicated
to border development can encourage transparent investment and
legitimate trade activities. Strengthening the legal frameworks
surrounding border markets and integrating them into national
and regional economic plans can enhance their capacity to
compete with illegal smuggling networks. Formal recognition
and support of border markets would improve infrastructure,
promote accountability, and increase cross-border cooperation.

Conclusion

In summary, border markets in Kurdistan and Kermanshah have
limited but important roles in supporting local livelihoods. Yet,
their current scale and operation are insufficient to mitigate the
larger problem of goods and currency smuggling. A strategic
combination of political decentralization and economic
formalization is necessary to harness the full potential of these
markets. This dual approach offers a promising pathway for
improving border security, enhancing economic development,
and ultimately reducing illegal smuggling in Iran’s western
border regions.
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